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The Mediterranean and
Gulf Insurance and
Reinsurance Co.
announces the interim
financial results for the
period ending on 31-032017 (Three Months)
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EXPLAINATION

Reasons of increase (decrease)

The reason behind the net loss during the current quarter compared to net profit

for the quarter compared with

during the same quarter of the previous year is the increase in provision for

same quarter last year

doubtful debts by 396.6%, and the decrease in net underwriting result by 67.8%
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due to the decrease in business. The reason behind the increase in shareholders
investments income during the current quarter compared to the same quarter of the
previous year is the increase in special commission income by 52.6%.
Reasons of increase (decrease)

The reason behind the net loss during the current quarter compared to net profit

for the quarter compared with

during the previous quarter is the increase in provision for doubtful debts, and the

the previous quarter

decrease in net underwriting result by 52.4% due to the decrease in business. The
reason behind the decrease in shareholders investments income during the current
quarter compared to the previous quarter is the decrease in special commission
income by 45.2%, and the decrease in income from investment in an associate.

External auditor's report

We draw attention to Note 16 of the accompanying interim condensed financial

containing reservation

information which states that on 30 March 2016, the Saudi Arabian Monetary
Authority (SAMA) issued a letter to the Company that highlighted the
deteriorating solvency margin of the Company and the rectification measures to be
taken by the Company according to Article 68 of the Insurance Implementing
Regulations. The Company was not able to meet the solvency margin requirement
by 30 September 2016 as instructed by SAMA and had not submitted the final
approved plan as required by the aforesaid letter. On 27 December 2016, SAMA
issued another letter binding the Company to provide an approved plan to meet the
requirement of solvency margin by 18 January 2017 and take necessary measures
to ensure fulfilment of the rights of the policy holders. The detailed plan has
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subsequently been provided to SAMA after approval by the Companys Board of
Directors. During the period ended 31 March 2017, the Board of Directors of the
Company approved a rights issue of shares amounting to SR 400 million.
However, the rights issue is subject to the approval of SAMA and the Companys
shareholders. The Company continues to take the necessary actions as advised by
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SAMA, through implementation of corrective action plan as advised by the
consultant and approved by the Companys Board of Directors, which is expected
to gradually improve the Companys financial position and increase the solvency
margin.
Reclassifications in quarterly

We reclassified some numbers within the annual financial results for comparative

financial results

reasons in order to comply with the current period, there was no financial impact
on net income or accumulated surplus after the reclassification.

Other notes

Basic and diluted earnings per share for the period was calculated by dividing the
net income for the period by the weighted average number of shares issued and
outstanding during the period amounting to 100 million shares. The total
shareholders, equity (no minority interest) at current period is 857,089 thousand
comparing to 920,935 thousand riyals during the same period of the previous year
with a decrease of 7%. The total comprehensive loss at the current period is
93,542 comparing to comprehensive income of 13,079 thousand in the same
period of the previous year and comparing to comprehensive income of 7,196
thousand during the previous quarter. In reference to the interim financial results
for the period ending on 31-03-2017, The Mediterranean and Gulf Insurance and
Reinsurance Co. announces that its accumulated losses has reach 293,961
thousand for the period ended 31-03-2017 which consist of 29.4% of the paid
capital amounting to 1,000,000 thousand. The company shall apply the procedures
and instructions issued by the Capital Market Authority for the listed companies
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whose accumulated losses amounting to 20% or more of its capital and less than
35%, based on the decision of CMA board no. 1-130-2016 dated 23/01/1438 H
corresponding to 24/10/2016. The company will than announce to the public
without delay any change in its accumulated losses, whether in the event of
decrease below 20% or above 35% of the capital according to the requirements of
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the procedures and instructions mentioned.
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